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&

"Accumulation Share"
foE BiEn

a Share which accumulates the income attributable to a Share so that it is
reflected in the increased value of that Share

Wty B ] oy B AW s S BAE % e (T EL RS T

"Administrative Agent"

TTE RS

J.P. Morgan SE, Luxembourg Branch (the Legal successor of J.P. Morgan Bank
Luxembourg S.A.), to whom the Management Company has delegated some of
the administrative agency services in relation to the Company

EHNECAARAT TR RS B RS AR B R TR AR
TIAT 2 R -FERRBIOM I A% £2 73 77 (J.P. Morgan SE Luxembourg Branch)

“Alternative Currency Class”

BV AR A

a Share Class in an alternative currency to the base currency of the Fund

YRR Ry BRI I T F A AL e Y A HE S A1 -

"Annual General Meeting"

the annual general meeting of Shareholders of the Company

GILL N A FIRRHVF R RS -
"Articles” the articles of incorporation of the Company as amended from time to time
AEIEx KAFNEER (BERHEET) -

"Board of Directors"
EHEY

the board of directors of the Company
KAFEEERG -

“Broker/Dealer”
RO PHIAZ G

financial intermediary or advisor

Rl AR A E]

"Business Day"
=¥H

a day on which the banks in the relevant jurisdiction(s) are normally open for
business

MR B @AY SRIT IE P& SER H 7

"Commitment Approach”

e A

an approach for measuring risk or “Global Exposure” that factors in the market risk
of the investments held in a UCITS sub-fund, including risk associated with any
financial derivatives instruments held by converting the financial derivatives into
equivalent positions in the underlying assets of those derivatives (sometimes
referred to as “notional exposure”), after netting and hedging arrangements where
the market value of underlying security positions may be offset by other
commitments related to the same underlying positions. Global Exposure using the
Commitment Approach is expressed as an absolute percentage of total net
assets. Under Luxembourg Law, Global Exposure related solely to financial
derivatives may not exceed 100% of total net assets, and Global Exposure overall
(including market risk associated with the sub-funds’ underlying investments,
which by definition make up 100% of total net assets) may not exceed 200% of
total net assets (excluding the 10% that a UCITS may borrow on a temporary
basis for short-term liquidity)

Ry B A sl e BRI R ey — 7% - 2B AdE UCITS As
R A R - BRI SR R T
L B U FIRR) » B3 2 AR
AR L HE T o ARIE 2 ARV E A B AL A P ARG A TR » AR
FIARGEET » 2IKEERE 230 2 il# G LR - TEEAREIIH
& BTV SRR b L S BRI F R EEE
Y 100% - = FREERRAEEH( B & T B &ML - Bl 2 alis&zE
£ 100%) 1~ F5:#8 28 4= B0 AE (B {E Y 200% (- F1 & UCITS (RIS &
FEAI 10%G HA & () -

"Company"

Franklin Templeton Sariah Funds
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ENAE]

o}

= T S MR (TR AT I 2 B

“Contingent Deferred Sales
Charge” or “CDSC”
B IR AL T E

a fee imposed when shares are sold, typically during the first few years of
ownership

BB R R R RIERF A R R ) A R P A -

“Contract Note”

see sub-section “Contract Note” under section Investor General Information

AT E BN — I E NG EE 2R S 2 NE -
“CPF” Central Provident Fund
B rh AR B IR AN - K

"Covered Bonds"

BEEIRMETS

Covered bonds are debt obligations issued by credit institutions and secured by a
ring-fenced pool of assets (the "cover pool" or "cover assets") which bondholders
have direct recourse to as preferred creditors. Bondholders remain at the same
time entitled to a claim against the issuing entity or an affiliated entity of the issuer
as ordinary creditors for any residual amounts not fully settled with the liquidation
of the cover assets, giving them effectively a double claim or "dual recourse”
BEERESEHEERERTTIVERES - BBy & E
( “FEEEM B BREE" ) Bir  BEFFFAANSERMERE
WEANERIES - EHFFA ANERHAERIE Rl s A A e R E &
HIATE AR G AR B IS 0 B0 (8 o0 B N B R B S 4 [ S5 1 T B RS B3 1T A Y
R B AG TR LR AT - (A SOt T M B R e s IER

“CPF Board’
HOgE R AR SE

Central Provident Fund Board, a statutory body incorporated in Singapore and
constituted under the Central Provident Fund Act.

HTIIE T L AR SR s AL AR I - AR R AR EAIM R I A E B
fir

“CPF Investor”

Hmg R AT EREA

a purchaser of Shares in the Company using this CPF Savings, subject to such
terms and conditions set out in the Singapore prospectus and terms and
conditions as may be imposed by the CPF Board from time to time.

AN FIE e (i B PR R I TP R AR Ak SIS A Bl
S LS AT BRROR R AFTIOSY TR AR /R R R
FITALE

"CSSF"
EAEEREER

Commission de Surveillance du Secteur Financier — The regulatory and
supervisory authority of the Company in Luxembourg.
CRCESEEMZE Y- ANFEEAEZEHKEE BT -

"Data Protection Officer"

Bl oriE R

A person appointed by the Management Company as a data protection officer in
accordance with the Regulation (EU) 2016/679 of the European Parliament and of
the Council of 27 April 2016 on the protection of natural persons with regard to the
processing of personal data and on the free movement of such data, and
repealing Directive 95/46/EC

i 2016 4 4 F 27 HEUM GBS Gy 2016/679 SEALA] - EE
NEZEERRE R LIRE B AN Z (&R DR AEE 5 Bt - [6
H3 BEfs 95/46 /| EC 5% -

“Depositary Bank”
B iREE

J.P. Morgan SE, Luxembourg branch (the Legal successor of J.P. Morgan Bank
Luxembourg S.A), a Luxembourg based bank, has been appointed by the
Company as the Company’s depositary bank

RAFCIRIR - AR EAREEIERTT » EEARBIOMN B AR G0 1T (BRI IR
TTEAREI TG EERN) AN FIHE S IR ETRE -

“Dealing Cut-Off Time”
R oI E

the time prior to which a transaction instruction must be received in order for the
transaction to be processed at the current day’s NAV as further described in
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Appendix A of this Prospectus
G Fa R AR AT By 1 I ] 2 AT W B AE AT DLE H YA B3 E
RALS » s RATESAFERIHNTS: A 2508 -

‘Dealing Day” any Valuation Day which is also a Business Day. Dealing Day restrictions in any
= jurisdiction may be obtained upon request
ERHE HIARIE = » FEE A E RIS S H IRFFFHR IR R
HY »
"Directors" the members of the Board of Directors
HE EHEAHKE -
"Distributor" an entity or person duly appointed by Management Company, acting as the
AT Principal Distributor to distribute or arrange for the distribution of Shares
B ST IERFE RIS EE A - 38 IR — S LL oo
ElRg e Bt DA E N
"Distribution Share" a Share which normally distributes its net investment income, unless otherwise
i S EE 55 stated in the relevant Fund policy
Bt IE & o lic HOFHE s - PRIFEMHR A S BERS A -
"Emerging Markets" Countries whose economy, stock market, political situation and regulatory
T framework are not fully developed
EOB ~ B BUBTE BB E A AR TS S YRR -
"Equity Fund" an Equity Fund’s assets are mainly or solely invested in or exposed to equity
G ZE AL securities issued by companies which are listed and traded on stock exchanges
(equities). Equity Funds can either invest globally (global equity Funds) or be
concentrated on specific countries (country-specific Funds), geographic regions
(regional Funds) or sectors (sector-specific Funds)
—HE R AV AL B Y B (h £ B e it B R IR R R S P b
AL G YN B AT T RERERS 75 - B SR AU AR & A] DL BRI VI &
(EERREEAA S ) SRS R ER R (RrEBIx = A S ) -
W (BRI E ) SR (RrE R E A ) -
"ETC" Exchange Traded Commodity
Lo E E o
"ETF" Exchange Traded Fund
TR A A S
"EU" European Union
B BIOMESE R -
“FATCA” Foreign Account Tax Compliance Act

SR F RSB A S

SR S RRCE A -

“Fatwa” a ruling concerning Shariah as issued by the Shariah Supervisory Board
TR A S FFHT R AU R E 2 B G SRR G EEasn R B

“FFI” a Foreign Financial Institution as defined in FATCA

HNER < R T8 MR AU B {25 2R P GE 3 2 5 MEf < Rl i A

"Fixed Income Fund"
[ E Yo g F R

a Fixed Income Fund’s assets are mainly or solely invested in or exposed to debt
securities (including, but not limited to, Sukuk) which pay a fixed or variable rate of
interest and which may be issued by companies, national or local governments
and/or international organizations which are supported by several governments
(such as the World Bank). Fixed Income Funds may invest globally or focus on a
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geographic region or country and may invest in bonds issued by different types of
issuer or focus on just one (such as governments).The performance of Fixed
Income Funds is often linked to broad economic factors and particularly any
changes in interest rates

— 8 ] WS B < Y B T R B8 e M P R g P A (R S 77

(BFEREARER PR ) > HS (T EE S EBARAAE - I
HEFRERH A E] ~ BISEHTBURT » BUR80E B EBUR Fr S5y
EURRAHAR (Pl - HEFRERTT) FredfTy o BEIEUas RS nl DL iRk
AR E BE S TP AR BRIk BB 5% - Sl B AT REREE A H A (R R A 3%
TTHRIAT SR TAVE S - B EE P IREN R TIE (P11 - &
JF ) o [ E W i B A Y SRR Z AR IR 2R e A2 A 2R (]
AR -

"Franklin Templeton Investments”

= e S MR (T SR

FRI and its subsidiaries and affiliates worldwide

& TR e A B R iR R e SR A EIRIRR (R B2 -

“FRI” Franklin Resources Inc, One Franklin Parkway, San Mateo, California fiz /A1)
& WA ] ISR BV E kA E] -

“Fund” a distinct pool of assets and liabilities within the Company, distinguished mainly by
B its specific investment policy and objective as created from time to time

AL EINHAE R E E S & (A E & 5 - EEE R e
REBRM B (SRR sy -

"Global Exposure"
EERIRE

refers to a measure of the risk exposure for a UCITS sub-fund that factors in the
market risk exposure of underlying investments, as well as the incremental market
risk exposure and implied leverage associated with financial derivative
instruments if and where held in the portfolio. Under Luxembourg regulation,
UCITS are required to measure such risk exposure using either a “Commitment
Approach” or a “Value-at-Risk (VaR) Approach” — see separate definitions for
these terms

Fotire UCITS FE& 2 ke - BIEAEREN Z iSRRI R - ik
B GFRTA Z 0T M SR i 2 W B TSR S PR e - (EEAR
GERERRRE T - UCITS Bep /R R A B B R (A S TR Ll
WRbREDAL - a5t LAH HAVE R ER -

“Hibah”
[t

a gift or donation. Transfer of a determinate property without any material
consideration

TGYISARNE - SRIEMEATE NESHE I E -

“Holding’
R

Shares held in a single Share Class within the Investor’s account

e INIRSR R 4Ry SERRENN [EVIER SR Vi

“ljara”
HE

Shariah-compliant leasing
FreEAEnEE -

“Institutional Investor”

EAEREA

as defined from time to time by the guidelines or recommendations of the
competent Luxembourg financial supervisory authority within the meaning of
article 174 of the Law of 17 December 2010. Please refer to the section “Share
Classes” for the list of qualifying Institutional Investors

KE AT e REE FEPRAAKIT 2010 4212 H 17 HIEHSE 174 (R 2R
TE PR AR F R BT T AT E A ARSI E N (FSHERHEL
EF) o BSE MO B BN EHIE EEREATIE -

"Investment Fund(s)"
B

a UCITS or other UCI in which the Funds may invest, as determined in the
investment restrictions described in Appendix C

RN R RN SRR R R S REEE
HA R S REFEFEH #% C FritiVic&RFIAELZ -
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"Investment Managers"
KELKHANH]

a company appointed by the Management Company and which provides
day-to-day management in respect of the investment and re-investment of the
assets of the Funds

HEHA IR A H AR A EENREBELENZH
B .

"Investor"
EN

a purchaser of Shares in the Company either directly or through a distributor
subscribing for Shares in its own name and on behalf of the relevant underlying
purchaser of Shares in the Company
BEPEEE B B DL E C A AR E A SAE R AR S AT
R AN E A BRI E -

“Investor Portfolio” or sometimes

referred to as “Portfolio”

REAEEG SRS

a portfolio of Holdings in the name of the registered Investor(s)

SLRTEE AR AV A -

“Investor Portfolio Number”
& NFEE L &5

personal number attributed to an Investor Portfolio upon acceptance of an
application
Pz e b2 I E NI S RYE A SRES -

“ISIN Code”
R ae 25 | 4 i

International Securities Identification Number that uniquely identifies a Fund /
Share Class
KT ) G 5 L M — i PR e A U S A R SRS o

“KID’
EESia= VN HIBEES

a key information document (as defined in Regulation 1286/2014 of the European
Parliament and of the Council of 26 November 2014 on key information
documents for packaged retail and insurance-based investment products
("PRIIPs") For the avoidance of any doubt and where relevant, the references to
KID in this Prospectus shall be understood as references to Key Investor
Information Document (“KIID”) within the meaning of article 159 of the Law of 17
December 2010

BEERE NSRS I CEZRSFEUNGRE S 1286/2014 SE{R(EIFI 2014
F 11 A 26 HESBEHNEETERENREEIEEELIER
( “PRIPs”) HYEEBEE RS ) - Ryt e AHRARYSER - ANBARIAE
FERY KID FEHERZ S 2010 4R 12 F 17 HIAEEE 159 (REF Y
R EE & (TKID ) -

"Law of 17 December 2010”
2010 &£ 12 H 17 HAEHR

Luxembourg Law of 17 December 2010 relating to undertakings for collective
investment, as may be amended from time to time

2010 412 {17 HREARE AR HARESIRESENE @ &R
DUBBIRFEET -

"Mainly" please refer to the “primarily” definition below

REH FAS2E NI E R E R

“Management Company” Franklin Templeton International Services S.a r.l. or, where relevant, the members

EHNE] of the Management Company’s board of managers.
R MIEAEEE RS AR AT SR EHAFNESEEHE A
MHEARE

"Member State" A Member State, as defined in the Law of 17 December, 2010

fik B 1t 2010 4 12 H 17 HIAEHERREE] -

"Multi-Asset Fund"
LIt E RS RIS A S

a Multi-Asset Fund typically invests in multiple types of assets, including but not
limited to equities, debt securities, cash, real estate, commodities, etc. The
proportion of a Multi-Asset Fund invested in each type of asset (the asset
allocation) may be fixed for some Funds and flexible for others. Where the asset
allocation is flexible, the Investment Manager will make adjustments to the amount
invested in each type of asset depending on its view of their future prospects
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ZEREACEFIRNENSEEE - BEEARNEE - fr5Es
W - BHIE ~ S - ZITEEASRENSEEENLG (&EE
FCE ) WRNHELEE IR EEER - MR HA SRR
0y - HEEEREBREHERLT RECEGZHERAKAIRE
% HRHEHEENRESH -

"Mudharabah" a Shariah-compliant partnership where a capital owner (Rab al Mal) and a
BRI = manager (Mudarib) undertake a Shariah-compliant business or project
P PRTEEE S EB RS » HoFE# (Rabal Mal) F4ts
A (Mudarib) #&IERT& TR BURIVEE G -
"Murabaha" a contract referring to a sale and purchase transaction for the financing of an

FRAS IR 7 B A R

asset whereby the cost and profit margin (mark up) are made known and agreed
to by all parties involved. The settlement for the purchase can be settled either on
a deferred lump sum basis or on an instalment basis, and is specified in the
agreement

AREEMEEERSHNHY Ko pcAfAE (hifE) SeRraE
REIF NI [E] 3« PR 45 B o] DUIEHA— MR EE S ST 2o B 30
TG - WA T HE -

"Musawamah"

a sale contract without the disclosure of the asset cost price and profit margin to
the purchaser

KA R 718 B B R AME AR E B 224

"Net Asset Value per Share" or

the value per Share of any Class of Share determined in accordance with the

‘NAV” relevant provisions described under the heading "Determination of Net Asset

GEREEEME 5 Value of Shares" as set out in Appendix E.

FEEMEE IRBAETE TSk E RS & EEENHE Frcl YRR A e
HARAVEAT R S RIS R (B E -

"OECD" Organisation for Economic Cooperation and Development

KB e F e sH A KB e F ok eaH A -

“Omnibus” an institution which holds assets within a Portfolio or holding for a number of

LGralRFE underlying Investors

s IR B & PR TR (B — B L4 T
R -

"Perpetual securities"
TKEEEG 77

sukuk securities with no maturity date, excluding for the avoidance of any doubt,
contingent convertible securities

SR H AT (ARG 77 - Rt R ke - A et ] R

“Primarily” or “principally” or
“mainly”

EHE - F I
RE T H

when a Fund investment policy states that investments will be made “primarily” or
“principally” or “mainly” in a particular type of security, or in a particular country,
region or industry, it generally means that at least two-thirds of this Fund's total
assets (without taking into account ancillary liquid assets) shall be invested into
such security, country, region or industry

EESICEROR A S B ER B R R E A
PRFESIRINEE ST SR ERIR ~ IR SRy - HlH RoR4
HeEEEV=rr2 " (EASEMREERE ) FHedEERZ

"Principal Distributor"

ESEs fik]

the Management Company acting as principal distributor of the Company.

HEE A FIBEANE Z B -

"Prohibited Persons"

any US Person and/or any person, firm or corporate body, in the opinion of the
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kAt Company, having holding that may be detrimental to the Company or its
Shareholders, and which may result in a breach of any applicable law or
regulations whether Luxembourg or foreign or may expose the Company or its
Shareholders to liabilities (to include, inter alia, regulatory or tax liabilities and any
other tax liabilities that might derive, inter alia, from any breach of FATCA
requirements) or any other disadvantages that it or they would not have otherwise
incurred or been exposed to.
{EARIERIARIEUEATA ~ ATEGE AR - DAL SIHVER: - FrA
REHANEISNHKRAE - R ESCE BB ESEUER »
s AR CE B MEL R 2 P RE (AN A B SR SRR IE AT (BREMEAL
EIFESL B B B LA S AT RE IR AT 72 52 FATCA ST B2 fn H
AR T L) BUEAT HAt R & 7 AF BOMR BR GRS

“purchase” when the Prospectus states "purchase" or "how to purchase shares", it generally
B [ refers to a subscription of Shares
AR E TR S« R » i1 B« ART B ) » I - A TR R R
(G
"Registrar and Transfer Agent" Virtus Partners Fund Services Luxembourg S.a rl, to whom the Management
ST B B A5 (O R A Company has delegated the registrar and transfer agency services in relation to
the Company

Virtus Partners Fund Services Luxembourg S.arl B #5E /\ S {Fdn BN
SR R RS AR - 0T TR S s (AR S -

"REIT" An entity that is dedicated to owning, and in most cases, managing, real estate.

ANEERE(EEE This may include, but is not limited to, real estate in the residential (apartments),
commercial (shopping centres, offices) and industrial (factories, warehouses)
sectors. Certain REITs may also engage in real estate financing transactions and
other real estate development activities. The legal structure of a REIT, its
investment restrictions and the regulatory and taxation regimes to which it is
subject will differ depending on the jurisdiction in which it is established.
Investment in REITs will be allowed if they qualify as transferable securities. A
closed-ended REIT, the units of which are listed on a regulated market is classified
as a transferable security listed on a regulated market thereby qualifying as an
eligible investment for a UCITS under the Luxembourg law
—EEIP A WAERZEIE R NEE I ENER - Er e EEE
ARAEE (A8~ BE (B0 - 1aE) TE (T -8
JEE ) SHIHIPSHIE o FRAk it E I B SR E TRt B B E R A
R GAEAM I EE R 3% TEE) - NENEICE([SEHNARAS - HIYER
1 DA R EC P 32 1 i B RIS W il R RAAR 35 EL R L P AR Y B A B B & 1T
BRAE - RABERE(EETE T EEE IR - A RsrE
ETRE - HRAEZEE TS LB AR EiE R & E et A e
BRI 2 BB T LAY R RS 75 - IR AR S A A B
R BRI MRS R RSB EEN OIS E -

“‘RMB” the official currency of mainland China - to be read as a reference to onshore

AREE Renminbi (CNY) and/or offshore Renminbi (CNH) as the context requires
RPBIZEEY > INERTER - AESEN #H# £y Renminbi(CNY) k2/5( 4
54 ME £ Renminbi(CNH) -

“sale” or “to sell” when the prospectus states " a sale" of shares or "how to sell shares" , it generally
HEEL refers to a redemption of Shares
EABHRR IR R« S 6 R B« ARl B L ey » " AR FE A [T
7 e
“‘SFDR” Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27
KBRS FE A November 2019 on sustainability-related disclosures in the financial services
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sector
2019 4F 11 H 27 HEUM & fIH S g 5 2019/2088 5547 HI5 BH < Ml AR 7%
SR E MRS ERE -

“SICAV”
ST A

RE N

Société d'Investissement a Capital Variable
EVEN T BB E AT E A E] -

"Share" a Share of any Share Class in the capital of the Company
aly AR SRR R A A BT EA -
“Share Class” a class of Shares with a specific fee structure, currency of denomination or other
el specific feature

Rt SR B AR E R 2R ~ St E N B B Ay B ASE -
“Shareholder” a holder of Shares in the Company
B KAFRATIFFA N -
"Shariah" the principles, precepts and tenets of Islam derived principally from the Holy
Ei S Quran and from the teachings and examples of the Holy Prophet Muhammad

(peace be upon Him) as interpreted by the Shariah Supervisory Board
PHTREZEI AN ~ RIS - 2R HET o DU
BEREEZ B GRRENEZTHIESBE (peace be upon him [ Z
B WyBFEMEE -

"Shariah-compliant"

e TR

Investment products that comply to the requirements of Shariah principles as
interpreted by the Shariah Supervisory Board

T e T AR S e 2 B SRR (P T R R A R AR & ot -

"Shariah Guidelines"

(T =Rl

The investment guidelines established and confirmed by the Shariah Supervisory
Board as compliant with the Shariah principles and set out in Appendix B

FrEPEEEERER] - BRI R R I &
A AEETERBF % B -

"Shariah Supervisory Board" or

llSSBu

PR EEERAS

A board comprising four eminent Islamic scholars responsible for approving the
Shariah Guidelines and confirming the compliance of the Fund’s investments and
accounting standards with the Shariah principles

FO Az G TSR B AH AV E S & - AR AR
AR AR B I s T2 AT & G R R R A -

"Shariah Stock Screening
Provider"

TP R e S 28 (L e e

IdealRatings, Inc. has been appointed as the Company’s Shariah stock screening
provider, in charge of the screening of the stocks held by the Equity Funds of the
Company

dealRatings - Inc /5] L Ze Ry A A BRI T IR S B SR (L RS > &2
BN EIR R B TR A AR S -

"Sub-adviser"

S AE]

A company which provides non-discretionary investment advisory services and
related research services to the Investment Manager(s) in respect of the assets of
the Fund(s)

Ry B VB [ P B AC N SR B IR e M R B A T IR S AR B 5T
ARISHY A E] -

"Sukuk" (plural of "Sakk")
TR (25

Islamic fixed-income securities that comply with Shariah and where the holder
owns an undivided exposure over an underlying asset

R E e W s 7 - AT e e e B g Ea E
HIFTATE -
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"Sukuk al-ljara" a securities issuance where the underlying transaction between the issuer and the
RS E- T E R obligor involves a lease of tangible or intangible property
AT NELES A 2 RRAEREZC 500 A T B it B 156 753
7
"Sukuk al-Wakala" trust certificates that are issued by a party in order to raise capital to acquire or
R RS E-C A invest in Shariah compliant assets, goods, or services. These sukuk provide

sukuk-holders with ownership of or equity participation in the underlying assets,
goods, or services. These acquisitions or investments are then entrusted to an
agent (wakeel) for management on behalf of the issuer and sukuk-holders. The
sukuk-holders take the risk of the acquisitions and investments and are entitled to
any profits generated from them

BEEtBsS  H—T R TEEESUIBEEIRENT G FIMEEENE
7E ~ BB R B AT T o BT R IR A AT A s B
RAEE - BBt - SR s E W Z e AR BT AE
TR EZF R A ARIELAE] (wakeel) #EFTEH o HITRE(EZ R
A NAREBERRE Y B - WA RS It R AT -

“Sum of Notionals” a measure of the level of leverage as calculated by taking the sum of notionals
L HARSLEEE of all financial derivative contracts entered into by the Fund expressed as a

percentage of the Fund's Net Asset Value. The Global Exposure to the underlying
investment(i.e. the 100% of Global Exposure represented by actual net assets) is
not included in the calculation, only the incremental Global Exposure from the
financial derivative contracts being taken into account for the purpose of
calculation of the Sum of Notionals.

This methodology does not;

- make a distinction between financial derivative instruments that are used for
investment or hedging purposes. As a result strategies that aim to reduce risk will
contribute to an increased level of leverage for the Fund.

- allow the netting of derivative positions. As a result, derivative roll-overs and
strategies relying on a combination of long and short positions may contribute to a
large increase of the level of leverage when they do not increase or only cause a
moderate increase of the overall Fund risk.

- take into account the derivative underlying assets’ volatility or make a distinction
between short-dated & long-dated assets. - consider the delta for option contracts,
so there is no adjustment for the likelihood that any option contract will be
exercised. As a result, a Fund that has out of the money option contracts that are
not likely to be exercised will appear to have the same leverage as a Fund with
comparable figures for sum of notionals where the option contracts are in the
money and are likely to be exercised, even though the potential leveraging effect
of out of the money options tends to increase as the price of the underlying asset
approaches the strike price, then tends to dissipate as the price of the underlying
rises further and the contract goes deep into the money.

TR KB 8 07 TR AR B T RF A 2 B A 10 26 1 < il e e 22
QI B AR S AR S F B EEILRET BT R - &
ERAVHT BRI R (20 100% 2= BRI b Fh B4R 05+ 5 e T 2 28 WA B A 5
BN - BetELHASEE - (E5ROTANE SR M L4HI a2 2K
B -

KITEAE -

- EOFAUTAENE SRR H O R E s o R o DA R
b Ry HARAU R B RN - R AR s 2 ARAF /K AESE T -

- SUERFECTAMERG AR (L o NIE - BT A MRS A B R Ry
& e RIBGIHEL - FEA G 2R M R A S S e R fa iy -
G AR KAE R IE AT -

- FEITEERGIENEE ZEEERE SRR E R Z &
FE - BRBIFHESILZ delta (€ - NIL - FrA TRER E#TTZ B
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R BL AN AL S R T RE AT Z P E R R LA
& FEREAREEEVET - AHERE > BIEEINEERETE
FERRSRERAR % G SR A E s E ER I - E
FRAVEE[ERE D EREEE SR E N - RN
o

Taxonomy Regulation

TIIER

Regulation (EU) 2020/852 of the European Parliament and of the Council of 18
June 2020 on the establishment of a framework to facilitate sustainable
investment, and amending Regulation (EU) 2019/2088, as may be amended from
time to time

2020 4 6 H 18 HBUM R E I EL S5 & 55 2020/852 R A RHEE L (e ik
ERCEATEAD DURISHERFHEST Z 5 201912088 Stk Al B sl AR s 5
R SRRV IS BEAR E -

“Third Party Payment”
Sofs — 7

B=07R0H

payments received from, or made by/to, a party other than the registered Investor
WO EIROEAR E > BER RIS 55T - RefiRARC A& AR —
75 o

“UCI” or “other UCI”
EOREER K
HAE S IREEN

Undertaking for Collective Investment within the meaning of Article 1, paragraph
(2), point a) and b) of Directive 2009/65/EC of the European Parliament and of the
Council of 13 July 2009, as amended

2009 - 7 3 13 HEXHR G FIFE & 155 2009/65/EC I E2dfi 1 55 5%
a) e b)Bh j HAg 2 BRI E R Z BB AT EEE -

"UCITS" Undertaking for Collective Investment in Transferable Securities authorised

SRR S A according to Directive 2014/91/EU of the European Parliament and of the Council

EOEEE of 23 July 2014 amending Directive 2009/65/EC on the coordination of laws,
regulations and administrative provisions relating to undertakings for collective
investment in transferable securites as regards depositary functions,
remuneration policies and sanctions
eIBECE S 5< 2014/91/EU f 2014 &£ 7 A 23 HEHEEGETES
2009/65/EC Fii#% 713181 S RS p VR GREEE - AR
EEREN TEES S E TR - FBCRIIHIREOES - ERRAT
BOAIE ©

"USA" or "US" United States of America

B FEHEERE -

"US Person" shall mean any person that is a United States person within the meaning of

ERF A Regulation S under the United States Securities Act of 1933 or as defined by the

U.S. Commodity Futures Trading Commission for this purpose, as the definition of
such term may be changed from time to time by legislation, rules, regulations or
judicial or administrative agency interpretations.

EFEEM A G T 1933 FEREREZRE T2 S HAFTER Z =B - £ 8
MARE AR AR ER > AR GLEHIIE ~ AR - A 50EH
BEsd T U R e RE I P ) -

"Valuation Day" !

sPEE

any day on which the New York Stock Exchange (“NYSE") is open or any full day
on which banks in Luxembourg are open for normal business (other than during a
suspension of normal dealing). Further information on the applicable Valuation
Days for the Funds can be found on the website: http://www.franklintempleton.lu

ARG T ST (NYSE) Z(EAAIFA &% H S EAEHIEIRT A I

L1 2024 £ 4 F 1 R TEEE ) RISHEEERSTS - HRES EREEERT LI
BEAEE S - AR (E HAVE 2 &6 > SHAEEISET ¢ hitp:/www.franklintempleton.lu
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WIEE & H (GIEEEER ST I ) - EZRNERAR S
FAEVER(E H A& R AT fE49n5 25 ¢ http://www.franklintempleton.lu

"Value-at-Risk (VaR) apporach” an approach for measuring risk or “Global Exposure” based on Value-at-Risk or

JE\fg (B VaR, which is a measure of the maximum potential loss that can arise at a given
confidence level over a specific time period under normal market conditions. VaR
may be expressed in absolute terms as a currency amount specific to a portfolio,
or as a percentage when the currency amount is divided by total net assets. VaR
may also be expressed in relative terms, where the VaR of the Fund (expressed in
percentage terms) is divided by the VaR of its relevant benchmark (also
expressed in percentage terms), generating a ratio known as relative VaR. Under
Luxembourg Law absolute VaR limits are currently 20% of total net assets and
relative VaR limits are currently twice or 200% of the benchmark VaR
Rt 8 Eaiy )T ASUE Rl EE Nt BBkl - Bl IEE SR
PN IERFE RS LK R E I R A Y R AV B R VB EIRAR - b (E
ARELMEHR (RN - W—(EERREHENER S EUEE
DHPRLSFEERNE o LE o ER{E SR GRT - FitEe
EREE (PIEZEETRER) RS EEERERE (HLlE S
EETHFER ) - AR EERRIF SRR bR (E - FEEAR AT -
i ae S e b (< PR Ry = B0 3 & 2 (B EHY 20% - 1 AE S (e H
AU I A P A [ e (L Y A i 2 200%

"Wa'd" a unilateral promise made by one person to another to undertake a certain action
K or verbal disposal beneficial to the other party
— 51— B AR - R AGERE A F S — 5T B e
PR E -
"Wakala" an agency agreement where one person appoints another person to perform a
3 task on his behalf
RER R - — RIS — TR ERITHER -
"Zakat" an obligation under Shariah to pay a certain amount on wealth above a specified
ZEZARER minimum for defined beneficiaries
PHTREZIER TV » RIEEN 2t AN &R E R RS —E
Bt E -

FRIESSAEDR - ASFHVATE 25 SRR & Fy P SO -
el B VBB T ORI RS NSOUAR MG E R - RZTRAR -
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pFEgpaf

B WL R 2 P
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B AR R T (L) 2 P

FRANKLIN TEMPLETON INVESTMENTS (ASIA) LIMITED
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8 Connaught Road Central

Hong Kong

BRI AR (P L) P

FRANKLIN TEMPLETON INVESTMENTS (ME) LIMITED
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hioWp A gL P
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iR 2IRERR O
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ZAER 2P

%W ootk iosg GSC FAFEf 4 G AP
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ER s 2 - B
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BAVR M g A (T
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